Andy Barr Office Visit December 12, 2017

Synopsis

Since taking office in January of 2013, Andy Barr has continually harped on deficits, voting against
increasing the debt limit, complained about the need to get our nations finances in order and how the
deficit is clogging the engine of economic growth. Yet, the House passed Tax Cuts and Jobs Act will
increase the deficit by over $1 trillion over the next ten years. What is even more problematic is the bill is
the most regressive tax cut in 50 years, favoring the wealthiest Americans with the largest tax cuts and the
poorest and middle-class Americans with the smallest share of the tax relief.> Moreover, after 10 years,
60% of American workers will see their taxes increase, while taxes on the wealthiest will remain below
what they were in 2017.> That essentially cost-shifts more of the burden of Federal taxes from the
wealthiest Americans to working Americans. The House tax plan also eliminates the Estate Tax paid by the
wealthiest of Americans, thus facilitating wealth stagnation and the permanent wealthy class in America, in
place of wealth defined by effort and ability. Kentucky has almost 1/10 (9 out of 100) of the poorest
counties in the US, with high unemployment and little work, and 21/100 of the poorest counties based on
overall median family incomes.®® Yet there is no part of the House bill specifically designed to address the
actual creation of jobs, let alone jobs in poorest areas of the US, leaving job creation to an act of faith that
it will occur because of business tax cuts. The tax loopholes closed are mostly those used predominantly by
middle-class Americans (health care deduction, State and Local income taxes, limits on mortgage interest).
This is why nearly 10% of middle class Americans will actually see their taxes increase next year under this
plan. This leads to the following questions for Barr.

QUESTIONS:

1. Barr has complained about deficits since his first month in office, yet has ignored the deficit is
larger now than during any time he complained about it ($20.25 Trillion) and will be increased
further by the House Tax bill. Historical evidence does not indicate tax cuts have ever stimulated
the economy more than the loss in tax revenue®, would Barr please justify his position on why
greater deficits don’t matter now, but did matter earlier during the prior administration?

2. The tax cuts are particularly onerous because in 10 years they will cost-shift more of the tax burden
from the wealthy to the poorest. Those making $1 million or more in 2027 will see lower taxes of
$5.3 billion, while the poorest 60% of Americans (making less than $75,000) will end up paying
$3.43 billion more.® Would Barr please explain how asking those receiving the least to pay more
so those with the most can avoid their responsibilities and obligations and pay less, makes sense?

3. One of the most egregious parts of the Tax bill is the elimination of Estate Taxes, which are paid
only by the wealthiest 0.2% of Americans currently, and encourages wealth stagnation in place of
actual wealth creation based on ability and effort. How does Barr justify such a provision in which
the wealthiest 0.2% of Americans avoid paying taxes that will cost the Federal government an
estimated $300 billion per year by 20277

4. Although House Bill 1 is called the Tax Cuts and Jobs Act, there is not actually any part of the bill
that specifically addresses the creation of jobs or the requirement to create jobs in order to receive
a tax cut by business.!' Could Barr please explain how jobs are created, particularly in some of
the poorest counties in Kentucky, just because businesses get a tax cut without resorting to
unfounded assumptions about growth and investments by businesses?

5. House bill 1, closes tax deductions for medical expenses, state and local income tax deductions,
limits mortgage interest, student interest deductions among others used by middle income tax
payers. It lowers the flow through business tax from 35 to 25%, eliminates the estate tax and
reduces the corporate tax and institutes a territorial tax that eliminates taxes on foreign income
the benefits primarily the wealthiest tax payers. Other than lowering the tax burden for the
wealthiest, would Barr please explain the precise tax loopholes the H.B. 1 bill closes for wealthy
tax payers and how their tax cuts in anyway makes taxes “fairer”?
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